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 It was a grand bounce back for the Dow Jones on Monday. On a day when the Indian markets were shut on 

account of Mahavir Jayanti, the Dow showed a 7% rally as there were finally hopes that the Coronavirus 
numbers were beginning to dip. The Dow Jones Industrial Average was up by over 1627 points on Monday. 
The US markets have been negative in the last few weeks due to fears that the spreading Coronavirus syn-
drome could lead to deep cuts in growth. However, once the virus impact reduces, the expectation is that the 
combined fiscal and monetary stimulus should start working. 

 
 One of the India’s largest and most profitable NBFCs, Bajaj Finance, has begun to feel the heat of the lock-

down over the last two weeks. The company admitted that it had lost nearly 350,000 customers in the 2 weeks 
since the lockdown began. Its assets under management (AUM) have also dipped by Rs.4750 crore during 
this period. This led to the AUM growth in the March quarter getting stifled to a mere 27% as against a 
healthy 37% on an average in the previous quarters. This could have larger implications for Bajaj Finance and 
other consumer finance companies for the first quarter of FY21. 

 
 In a swift move, SEBI has decided to curtail the cut-off timings for equity and debt mutual funds from 3 pm 

to 1 pm. For liquid funds, the cut off has been reduced from 1.30 pm to 12.30 pm. That means; in the case of 
equity schemes, the investor will have to give the application before 1 pm to get the same day NAV. This will 
make it difficult for equity mutual fund investors to time their purchase / sale precisely based on the prevail-
ing market conditions. Mutual funds had protested that the existing timings were inducing volatility in the 
market and in NAVs. This is a temporary measure for COVID-19. 

 
 SBI has pegged the GDP growth projection for FY21 at 2.6%. This is largely in sync with the 2% growth rate 

projected by Fitch. However, SBI has pointed out that the government may not have much of a choice other 
than to monetize the deficit by printing more money, even if it meant steeper levels of inflation. SBI has also 
projected 4th quarter growth for the March 2020 quarter at 2.6%, largely driven lower by the lockdown. SBI 
has opined that the virus toll could mount as testing becomes more aggressive and more numbers get reported 
across India. Total cost of lockdown could Rs.8 trillion. 

 
 In a departure from the intransigence off the last few days, Saudi Arabia and Russia have hinted at an oil sup-

ply deal at the earliest. Both nations have indicated that the cuts could be aggressive enough to support oil 
prices in the midst of weak oil demand. The lockdown has lead to a 25-30% fall in oil demand and that is 
more due to commerce and factories virtually coming to a standstill. A supply deal between the nations had 
been on for the last 3 years but had recently fallen apart leading to Saudi Arabia going aggressive on output 
and price cuts. That had resulted in Brent Crude prices fall as low as $22/bbl. While the numbers are now 
known, Trump had indicated that the output cut could be to the tune of 10-15 million bpd. Of course, for that 
to work, the demand will have to stabilize and show signs of bottoming. 

 
 The Coronavirus did show some signs of bottoming out although the casualties continued to mount. The total 

afflictions globally have crossed1.34 million at the end of 06 April, with close to 75,000 casualties; a fatality 
rate of 6%. The US continued to lead in terms of number of cases with over 3.65 lakh afflictions and a death 
toll of 10,800. In terms of actual deaths, Italy led with 16,500 casualties followed by Spain with 13,400 casu-
alties. France at around 9,000 casualties is fast catching up. UK is emerging as the new hotspot with 51,000 
afflictions with nearly 11% casualties. Indian impact is still under control.  
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